
NextiraOne Pension Scheme (the “Scheme”)  
 
Implementation Statement 1 April 2020 – 31 March 2021 
 
The 2019 Occupational Pension Schemes (Investment and Disclosure) (Amendment) Regulations (“the 
Regulations”) require that the Trustee outlines how they have ensured compliance with the policies and 
objectives set out in their Statement of Investment Principles (SIP) over the course of the year under 
review.  
 
The Trustee’s Stewardship and Engagement policies are included in the Scheme’s SIP. 
 
Changes to the SIP during the year regarding Stewardship and Engagement  
 
The SIP has been reviewed and revised over the period. The revised SIP includes the Trustee’s policies 
regarding asset manager incentives, evaluation and monitoring as required by the updated legislation 
for SIPs. The 2019 SIP with the September 2020 addendum can be accessed here: 
 
https://www.pipartnershipgroup.co.uk/pi-pension-trustees/wp-
content/uploads/sites/7/2020/09/NextiraOne-Pension-Scheme-SIP-Sept-2019.pdf  
 
Meetings with fund managers 
 
During the course of the year, the Trustee received a presentation from their investment manager State 
Street Global Advisors (SSGA). The presentation included a discussion on the viability of incorporating 
Liability Driven Investment (LDI) funds into the Scheme’s investment portfolio, as well as a discussion 
on how environmental, social and governance (ESG) factors are integrated into the managers’ 
investment philosophy. 
 
Reviews of fund managers 
 
The Trustee monitors the performance of their investment managers regularly. As part of the review of 
fund managers, the Trustee also aims to monitor investment manager remuneration, philosophy and 
engagement policies on a regular basis as described in the SIP. 
 
Stewardship 
 
Over the period the Scheme’s investments were managed solely by SSGA. SSGA publishes an annual 
Stewardship Report which provides details of their stewardship approach, engagement and voting 
policies and activities during the year. The report for 2020 can be accessed here: 
 
https://www.ssga.com/library-content/pdfs/asset-stewardship/asset-stewardship-report-2020.pdf  
 
SSGA is a signatory to both the UK Stewardship code and UN Principles for Responsible Investment 
(UN PRI). The UK Stewardship Code is a voluntary code for asset managers, asset owners and 
service providers, aimed to improve stewardship standards and encourage active and engaged 
monitoring of corporate governance in the interests of beneficiaries. The UN PRI are a set of global 
best practices that provide a framework for integrating ESG issues into financial analysis, investment 
decision-making and ownership practices. The UN PRI Scorecard for SSGA is published in the 2020 
Stewardship Report. 
 
In addition, SSGA was selected in October 2020 for the PRI Leaders’ Group based on their 
disclosure, targets and transparency around climate-related reporting, showcasing responsible 
investment leadership. The Leaders’ Group showcases signatories considered to be at the cutting 
edge of responsible investment and highlight best practice in what they do. 
 
Voting behaviour  
 
Appendix A summarises the voting behaviour of each fund in which the Trustee invests. 



 
The Trustee’s policy is to delegate the exercise of voting rights to their managers, but to review the 
voting behaviour of the managers regularly to check that they are comfortable with the decisions taken 
by the managers and their approach generally. Having reviewed the information summarised in 
Appendix A, the Trustee is satisfied with the way in which the managers are exercising voting rights. 
 
The Trustee’s policies on ESG considerations 
 
The Trustee has elected to invest in pooled funds, and therefore, has little or no influence on their 
managers’ ESG and Stewardship behaviour, including the exercise of voting rights.  The Trustee has 
given each individual fund manager their full discretion when evaluating ESG issues and in exercising 
rights, engagement activities, and stewardship obligations attached to the Scheme's investments. 
However, the Trustee regularly reviews their existing manager’s policies and will consider such policies 
in all future selections of investment managers. 
 
The Trustee is satisfied that implementing these factors does not materially reduce the prospect of 
investment returns to the fund or materially increase the level of risk being born by the fund. 
 
Statement of compliance with Regulations 
 
Over the course of the accounting year, the Trustee is pleased to report that they have in their opinion 
adhered to the policies set out in their SIP and have complied with the Regulations.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  



Appendix A – Voting Behaviour of Managers 
 
State Street Global Advisors  
 
The Scheme was invested in the following funds over the period: 

 UK ESG Screened Index Equity Sub-Fund 
 International (GBP Dynamic Currency Hedged) ESG Screened Index Equity Sub-Fund 
 UK Index Linked Gilts Over 5 Year Index Sub-Fund 
 Sterling Non-Gilts Bond Over 15 Years ESG Screened Index Sub-Fund 

 
Of the above funds, SSGA has confirmed that only the UK ESG Screened Index Equity Sub-Fund and 
the International (GBP Dynamic Currency Hedged) ESG Screened Index Equity Sub-Fund carry voting 
rights. The other funds do not hold listed equities and therefore there are no votes associated with these 
funds.  
 
UK ESG Screened Index Equity Sub-Fund 
 
SSGA have provided the following information regarding voting behaviour for the UK ESG Screened 
Index Equity Sub-Fund over the period: 
 

 
International (GBP Dynamic Currency Hedged) ESG Screened Index Equity Sub-Fund 
 
SSGA have provided the following information regarding voting behaviour for the International (GBP 
Dynamic Currency Hedged) ESG Screened Index Equity Sub-Fund over the period: 

Reporting Period: 04/01/2020 to 03/31/2021

Total Percent
Votable Meetings 740
Meetings Voted 740 100.00%
Votable Ballots 746
Ballots Voted 746 100.00%

Total Percent Total Percent Total Percent
Votable Proposals 10,486 10,440 46
Proposals Voted 10,486 100.00% 10,440 100.00% 46 100.00%
FOR Votes 9,554 91.11% 9,537 91.35% 17 36.96%
AGAINST Votes 871 8.31% 843 8.07% 28 60.87%
ABSTAIN Votes 61 0.58% 60 0.57% 1 2.17%
WITHHOLD Votes 0 0.00% 0 0.00% 0 0.00%
Votes WITH Management 9,584 91.40% 9,540 91.38% 44 95.65%
Votes AGAINST Management 902 8.60% 900 8.62% 2 4.35%

Management Proposals Shareholder Proposals

Vote Summary Report



 
Most significant votes 

SSGA have stated the following regarding the most significant votes associated with the funds in 
which the Scheme invests: 

Our 2020 voting record is publicly available here: VDS Dashboard (issgovernance.com) 

On a quarterly basis we can also create reports for clients that include a brief explanation of the most 
significant votes identified in their portfolios. 

State Street Global Advisors identifies “significant votes” for the purposes of Shareholder Rights 
Directive II as follows: 

1. All votes on environmental related shareholder proposals. 
2. All votes on compensation proposals where we voted against the company management’s 

recommendation. 
3. All against votes on the re-election of board members due to poor ESG performance of their 

companies (as measured by their R-Factor ESG score*). 
4. All against votes on the re-election of board members due to poor compliance with the local 

corporate governance score of their companies (as measured by their R-Factor CorpGov 
score**). 

5. All against votes on the re-election of board members due to a lack of gender diversity on 
board. 
 

In the report our clients have the option to apply all or some of the criteria listed above to their 
portfolios (using filters) depending on their requirements. In addition, our reports offer the option to 
apply a market cap data filter to further reduce the population of significant votes when required. 
These reports are available to the Trustee on request. 

*In 2019, we created an engagement and voting screen that leverages R-Factor, our proprietary scoring system. 
R-Factor measures the performance of a company’s business operations and governance as it relates to 
financially material and industry-specific ESG risk factors, as defined by the Sustainability Accounting Standards 
Board (SASB). Beginning in the 2020 proxy season, we started taking action against board members at 
companies in the S&P 500, FTSE 350, ASX 100, TOPIX 100, DAX 30 and CAC 40 indices that are laggards 
based on their R-Factor scores and that cannot articulate how they plan to improve their score. 

**In 2020, our team implemented a proactive screen to identify portfolio companies in our key markets that do not 
comply with their country-specific governance codes. The screen’s methodology centres around the R-Factor 
Corporate Governance score component (CorpGov), leveraging our proprietary framework to develop insights 
and drive our engagements with companies identified as laggards based on their low-ranking scores relative to 
their domestic and global peers. Laggard companies score in the bottom 10% relative to their local peers, and 

Reporting Period: 04/01/2020 to 03/31/2021

Total Percent
Votable Meetings 2804
Meetings Voted 2795 99.68%
Votable Ballots 2837
Ballots Voted 2828 99.68%

Total Percent Total Percent Total Percent
Votable Proposals 33,235 32,303 932
Proposals Voted 33,076 99.52% 32,152 99.53% 924 99.14%
FOR Votes 28,254 85.01% 28,012 86.72% 242 25.97%
AGAINST Votes 3,998 12.03% 3,388 10.49% 610 65.45%
ABSTAIN Votes 568 1.71% 496 1.54% 72 7.73%
WITHHOLD Votes 230 0.69% 230 0.71% 0 0.00%
Votes WITH Management 29,576 88.99% 28,793 89.13% 783 84.01%
Votes AGAINST Management 3,500 10.53% 3,359 10.40% 141 15.13%

Vote Summary Report

Management Proposals Shareholder Proposals



belong to one of the major indices where we applied the screen. Since most governance codes are implemented 
on a comply-or-explain basis, we engaged with these companies to understand their reasons for the laggard 
score status. In the event companies were unable to provide effective explanations for their noncompliance or 
have not made evident progress to improve their practices, we held them accountable by taking voting action 
against the independent leader of the board standing for election. 

Proxy voting policy 
 
SSGA have stated the following regarding their use of proxy advisors: 
 
We use a variety of third-party service providers to support our stewardship activities. Data and 
analysis from service providers are used as inputs to help inform our position and assist with 
prioritization. However, all voting decisions and engagement activities are undertaken in accordance 
with our in-house policies and views, ensuring the interests of our clients remain the sole 
consideration when discharging our stewardship responsibilities.  

We have contracted Institutional Shareholder Services (ISS) to assist us with managing the voting 
process at shareholder meetings. We use ISS to: (1) act as our proxy voting agent (providing State 
Street Global Advisors with vote execution and administration services), (2) assist in applying our 
voting guidelines, (3) provide research and analysis relating to general corporate governance issues 
and specific proxy items, and (4) provide proxy voting guidelines in limited circumstances.  

In addition, we also have access to Glass Lewis and region specific meeting analysis provided by the 
Institutional Voting Information Service. Research and data provided by these third parties 
complement our in-house analysis of companies and individual ballot items. All final voting decisions 
are based on our proxy voting policies and in-house operational guidelines. 

 
 


